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Promoting Health Care Savings, Revenue Generation and Better Health By Increasing Alabama’s Tobacco Tax











Tobacco-Related Monetary Costs in the USA 





Total annual public and private health care expenditures caused by smoking: $96 billion


Annual Federal and state government smoking-caused Medicaid payments: $30.9 billion (Federal share: $17.6 billion per year. States’ share: $13.3 billion)


Other federal government tobacco-caused health care costs (e.g. through VA health care): $9.6 billion


Annual health care expenditures solely from secondhand smoke exposure: $4.98 billion


Productivity losses caused by smoking each year: $97 billion


Smoking-caused health costs and productivity losses per pack sold in USA (low estimate): $10.47 per pack





Tobacco and Youth





More than 2.6 million kids under the age of 18 are current tobacco users 


More than 6.3 million children under age 18 alive today will eventually die from smoking-related disease, unless current rates are reversed


Nearly 90 percent of adult smokers began at or before age 18. More than a third of all kids who ever try smoking a cigarette become regular, daily smokers before leaving high school
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“Tobacco consumption is the leading cause of preventable death and disability in Alabama and the United States.  While no single action will solve the tobacco problem, raising the price of tobacco is the most effective intervention to reduce consumption.”





Dr. Donald Williamson


   Alabama State Health Officer��





A Plan for Alabama


The average state cigarette tax is now $1.46 a pack, up 11 cents since 2010. Alabama has the 5th lowest cigarette tax in the country at 42.5 cents per package


In every single state that has significantly raised its cigarette tax rate, pack sales have gone down sharply. The general consensus is that for every 10% increase in the price of cigarettes there is a 3-5% reduction in consumption in adults and 6-7% reduction in consumption in kids who smoke.


Children First is advocating for Alabama’s state tax rate on a pack of cigarettes be raised $1 to a total of $1.42/pack.  Alabama would still be below the national average.


The revenue generated from this tax would be distributed to the Children First Trust Fund (CFTF) and the General Fund.  The CFTF currently provides funding for twelve General Fund agencies that provide services for children such as:  foster care, juvenile probation services, children’s health care (All Kids), Medicaid, etc.  The General Fund portion of the revenue would provide the needed funds to run an effective state government to include an adequate Medicaid program. 


Facts for this sheet were gathered from the CDC and the Campaign for Tobacco-Free Kids.  You can access this information at � HYPERLINK "http://www.cdc.gov/tobacco" ��www.cdc.gov/tobacco� and � HYPERLINK "http://www.tobaccofreekids.org" ��www.tobaccofreekids.org�











